209.406-1 General.

(a)(i) When the debarring official decides that debarment is not necessary, the official may require
the contractor to enter into a written agreement which includes—

(A) A requirement for the contractor to establish, if not already established, and to maintain the
standards of conduct and internal control systems prescribed by FAR subpart 3.10; and

(B) Other requirements the debarring official considers appropriate.

(ii) Before the debarring official decides not to suspend or debar in the case of an indictment or
conviction for a felony, the debarring official must determine that the contractor has addressed
adequately the circumstances that gave rise to the misconduct, and that appropriate standards of
ethics and integrity are in place and are working.
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