
2452.232-74 Not to exceed limitation.

As prescribed in 2432.705(b), insert the following clause in all solicitations and contracts where the
total estimated funds needed for the performance of the contract are not yet obligated.

Not To Exceed Limitation (MAR 2016)

(a) The total estimated funds needed for the performance of this contract are not yet obligated. The
total obligation of funds available at this time for performance of work or deliveries is [insert
amount]. The Government shall not order, nor shall the contractor be authorized or required to
accept orders for, or perform work on such orders (or perform any other work on this contract) or
make deliveries that exceed the stated funding limit.

(b) When funding is available, the Government may unilaterally increase the amount obligated
through contract funding modification(s) until the full contract value has been obligated. If a
contract funding modification is not in place by the time the performance of the work or deliveries
have reached the stated funding limit, the contractor must stop performing services and deliveries
and may not start again until the contractor is notified through a contract funding modification that
funds are available to continue services and deliveries.

(End of clause)
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