17.9501 Definitions.

“Distribution and handling fee” means the portion of the total item price listed in the catalog that is
paid for stocking, handling, and delivering the item, as awarded under the contract. It does not
include the cost of the actual item that the tailored logistics provider may have manufactured itself
or procured from another supplier. It is expressed in fixed dollar amounts only, not in percentages,
except for those prime vendor acquisitions that uses negative distribution fees to obtain discounts of
off prices established under other contract vehicles (e.g. the Pharmaceutical PV program).

“Distribution and pricing agreement (DAPA)” means an agreement with a manufacturer or supplier
that establishes both the selling price of a product and an affirmation from the DAPA-holder to allow
contractors to distribute its products. A DAPA allows for delivery of selected products at specified
prices.

“Market basket” means a representative sample of items that may be bought under the program
used for price evaluation under a proposed contract action. Proposed pricing for items in the market
basket is determined fair and reasonable prior to inclusion in any resulting contract. May also be
referred to under other names such as “Price Evaluation List.

“National allowance pricing agreement (NAPA)” means an agreement with a manufacturer or
supplier that provides discounts on a national basis. Tailored logistics support contracts require
contractors to pass on these savings to the end customer.
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